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Why Invest to NOVATEK?

A World-class resource base i one of the largest globally

A Low-cost production i one of the lowest in the industry Creatin g

A Close proximity to infrastructure i gas/liquids transportation & processing Sh areh 0 I d er

A Experienced management team i excellent project delivery track record Val ue

A Exceptional financial results i among the highest returns on capital employed

A Strong FCF generation i self-funded investment program at any commodity price

A Capacity to grow shareholder returns i growth-oriented business model with balanced dividend
policy

A Sustainable development principles i recognized by stakeholders

A Scalable LNG projects i create new market opportunities

Transforming into a Global Gas Company

NOVATEK




Monetizing Our Resource Base (1Q18)
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100% TO INTERNATIONAL MARKET
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Performance Summary 10Q18/1Q17

Macroeconomic
Brent US$/bbl

RR depreciation/(appreciation) to US$
Financial

56.88

13.10

(in millions of Russian roubles)

Total revenues
Total operating expenses
Normalized EBITDA* including share in EBITDA of JVs
PP&E, net*
Total assets*
Total liabilities*
Total equity*
Operating cash flow

Cash used for capital expenditures

179,403
131,037
76,306
402,713
1,088,008
270,361
817,647

4,949

24,775

21,673

74,381

Free cash flow 38,413 -5,691
Operational
Natural gas production (bcm) 16.51 0.36
Liquids production (mmit) 2.94 § -0.03
-20% 0% 10% 20%

* 31 March 2018 to 31 March 2017.
** Excluding the effect from the disposal of interests in joint ventures.
Note: Number on the right is the absolute change, number on the left is the value for the reporting period, size of bar is % change

NOVATEK




SEC Proved Reserves

Reserve replacement rate in 2017 1

(134% on an organic basis)

mmboe
1,543
[ 15,120 15,120 15,120
13,402 [ 9%

Gydanskoye ,
Verhnetiuteyskiy ,
South-Khadyryakhinskoye ,
Syskonsynyinskoye,

Utrenneye , West-Yaroyakhinskiy

Kharbeyskoye ,
West-Yurkharovskoye ,
Urengoyskoye (Samburgskiy LA),
South-Tambeyskoye

2016 Organic Acquisitions Production 2017 2017 2017 2017

growth Gas+Liquids | PD+PU" ) By field

Note:
1. Proved developed and proved undeveloped reserves.

NOVATEK

Others
Khancheyskoye

Nortgas
East-Tarkosalinskoye

Verhnetiuteyskiy

Yurkharovskoye

Arcticgas

South-Tambeyskoye

Utrenneye



Positions in the World T Top Ten

Proved gas reserves as at 31.12.10 (SEh,

Gazprom_
ExxonMobil | 2,232
Petrochina | 1,855
Shell | 1,335
BP | 1,209
NOVATEK I 1,144
Total 730
Chevron | 687
Lukoil | 669
ConocoPhillips| 615

Gazprom |

ExxonMobil |

Shell |

BP |

Petrochina
Total

Chevron |

ConocoPhillips |

Eni |

Statoil |

NOVATEK N 37

*As at 31.12.16

Gas production in 201dQcm

134
101
92
63
58
52
51
a7

43

Source : Company data, Bloomberg

18,992 Gazprom* |
Petrochina | 2177
NOVATEK I 2,098
Rosneft* | 1,714
- ExxonMobil | 1,562
BP | 1,276
Shell | 1,145
Total 920
Chevron | 870
Lukoil | 670
Gas production ir2017,bcm
480 Gazprom_
Shell | 118
ExxonMobil | 113
Petrochina | 97
» BP | 78
Total | 69
Rosneft | 68
NOVATEK I 63
Chevron | 62
Eni | 50

Proved gas reserves asat.12.17(SEChcm

18,597

472



Critical Year 2019: All Things Converge

Ust-Luga Arctic LNG 2
Hydrocracker FID
North-Russkoye Arcticgas
field startup dividends
Kamchatka
LNG construction transshipment
center in Murmansk FID

Kamchatka Arctic LNG 2 possible
transshipment possible equity stake sale
equity stake sale

Yamal LNG Yamal LNG

first payment 4t train start-up

Possible early satisfy Yamal LNG
DSU requirements three trains startup

NOVATEK




Key Questions to Answer

A How to successfully monetize over 3.3 trillion cubic meters of natural gas into
commercially competitive LNG?

A How to reduce capital cost to a construct liquefaction plant in the $650 million
to $750 million per million ton range?

A How to develop a viable logistical model to deliver LNG to key consumer gas
Importing regions?

A How to satisfy the changing dynamics of LNG trade?

N Energy Affordability @ N Energy Security N Energy Sustainability

' NOVATEK



Global LNG Demand
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Global demand

Asia and Europe will account for 79% of incremental LNG demand

' NOVATEK
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Four Main LNG Production Centers

NOVATEK

16.3
OTHER
I PRODUCERS

2017 2030

Year 2030:
Potential demand increase

210+ mtpa

Expiring 2017 contracts

80"' mtpa

RUSSIA

2017 2030
QATAR

14

2017 2030 Production + + -
e AUSTRALIA
USA Liquefaction + + + —
Transportation + = + [

NOVATEK Source:NOVATEK

i nt er pVarkitGobai Emergy @dtlook 208
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Strengths in LNG Production

A Prolific conventional hydrocarbon resources located onshore in the Yamal and Gydan peninsulas
and in the Ob Bay

Resource base

A Low cost of production
= e e A Experience in implementing large-scale LNG projects in the Arctic region
P A Experience in exploring, developing and marketing production in the Arctic climate
: A Develop new technology to construct GBS platforms for LNG trains
Technologies - : ) _
A Pilot plant based on our proprietary technology for liquefaction of natural gas
| aleites A Experience of transporting cargoes along the Northern Sea Route
9 A Project of constructing transshipment facility in Kamchatka

NOVATEK
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Yamal and Gydan Reserves

Yamal-Nenets
Autonomous Area

-3

Syadorskiy LA

Yamal L

(1) Includes NOVATEK proportionate share in JVs

NOVATEK

PRMS Reserves
at 31.12.2017

TOTAL for LNG:

including:
South-Tambeyskoye

Utrenneye

Potential PRMS
reserves addition
through 2030

Gas,
bcm
100% /share®

2,021/1,624

992 / 595

1,029 /1,029

Gas,
bcm
100% /share®

1,599 /1,493

Condensate,

mmt
100% /share®

81/68

32/19

49 /49

Condensate,

mmt
100% /share®

102/ 95
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Arctic LNG 2

Yamal LNG i

Arctic LNG 2

Concept

Advantages
Natural gas production at Utrenneye field, bcm

30

20

1
,

2023 2024 2025 2026 2027 2028 2029 2030

NOVATEK

DB D PP PP

Yamal-Nenets e
Lokt ) uemee [ casbon | Liguiosm
PRMS Reserves at 31.12.2017 1,029 49

South-Tambeoyskoo field ®
‘ ‘“"“"""“"" Jurassic layers development may increase gas reserves by 40%

Utrenneyefeeder field for Arctic LNG 2

New concept of LNG trains based on GBS platforms

Three LNG trains at 6rfitpa each utilizing Linde liquefaction license
GBS platforms built at LNG construction center (Murmansk)
FEED in progress (expected completion late 2018)

Tax concessions approved per RF legislation, the same as for Yamal LNG
Optimize and reduc€APEXer ton of LNGliquefaction

Low cost, onshore conventional natural gas

Leverage existing infrastructure

Minimize environmental impact

Gas condensate production at Utrenneye field, mmt
1,5

MIIIIIIII

2023 2024 2025 2026 2027 2028 2029 2030

(=Y
o

o
(6]
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GBS LNG Plant Concept

Parameters for each GBS train
A GBS dimensions: 300 m x 152 m

GBS weight: 440 thousand tons

Overall LNG tanks volume: 213 thousand m?3
Mixed Fluid Cascade (MFC) process by Linde
4 gas turbine drives x 55 MW,

> > > > > P

3 gas turbine drives the power plant 165 MW

A ConstructLNG traindasedon gravitybased structures (GBS)

Conceptof the future
plant

A GBSplatformswill befabricated and assembledt LNG construction center
A PreFEEBtagecompleted FEEBtagecommencedn Q2 2017

IENERE et N A FED stagewill define optimal layout of the LNGtrain

A FEERstimatedto be completedby the end of 2018
A Reduceconstruction and logisticalosts as main LNG equipmei# built andinstaled at the LNG
construction center

Advantagesof the
chosenconcept A High local contentreduced construction schedule riskand minimized external risk exposure

A Minimize scope of work in thé\rctic area

GBS LNG concept will significantly reduce overall liquefaction cost

NOVATEK
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Factor Analysis: Lowering Liquefaction Costs

Landscape preparation, including land works,
piles and thermal stabilizers installation

2 Construction of living modules

LNG train modules logistics, including the
3 construction of special vessels for large scale
modules

4  Logistics and testing of large scale modules
5 Construction in Arctic climatic conditions
6 Yards supervision

7  Contingency costs

Decrease of cost of metal construction,
8 pipelines and infrastructure due to
localization

9 Increase of LNG train capacity

0- not required and will lead to cost reduction
n - will lead to cost reduction

NOVATEK

Targeted decrease of
Arctic LNG 2 plant construction
cost compared to Yamal LNG by

at least

30%

Additional costs reduction potential through the
scalable construction of GBS platforms
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