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Why Invest to NOVATEK?
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Transforming into a Global Gas Company

Á World-class resource base ïone of the largest globally

Á Low-cost production ïone of the lowest in the industry

Á Close proximity to infrastructure ïgas/liquids transportation & processing  

Á Experienced management team ïexcellent project delivery track record 

Á Exceptional financial results ïamong the highest returns on capital employed

Á Strong FCF generation ïself-funded investment program at any commodity price

Á Capacity to grow shareholder returns ïgrowth-oriented business model with balanced dividend 

policy 

Á Sustainable development principles ïrecognized by stakeholders

Á Scalable LNG projects ïcreate new market opportunities

Creating 

Shareholder 

Value



Monetizing Our Resource Base (1Q18)
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NOVATEK Gas & Power
Asia

Yamal Trade
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Performance Summary 1Q18/1Q17

Note:  Number on the right is the absolute change, number on the left is the value for the reporting period, size of bar is % change

** Excluding the effect from the disposal of interests in joint ventures.

*  31 March 2018 to 31 March 2017.
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Reserve replacement rate in 2017 ï435%, 

(134% on an organic basis)



Positions in the World ïTop Ten
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* As at 31.12.16
Source : Company data, Bloomberg
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Yamal LNG

first payment

Kamchatka 

transshipment possible 
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CNPC
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Possible early satisfy 

DSU requirements 

2018 2019 2020

Yamal LNG

4th train start-up

Arctic LNG 2 possible 
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field startup

LNG construction 

center in Murmansk

Arctic LNG 2
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dividends
Kamchatka 
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Critical Year 2019: All Things Converge



Key Questions to Answer
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ṊEnergy Affordability Ṋ Energy Security ṊEnergy Sustainability

Á How to successfully monetize over 3.3 trillion cubic meters of natural gas into 

commercially competitive LNG?

Á How to reduce capital cost to a construct liquefaction plant in the $650 million 

to $750 million per million ton range?

Á How to develop a viable logistical model to deliver LNG to key consumer gas 

importing regions?

Á How to satisfy the changing dynamics of LNG trade? 



Global LNG Demand mtpa

Asia

Global demand
South America

Africa

Europe

Middle East

+ 73%

+ 199% + 72%

+ 103%

+ 77%
+ 64%

Asia and Europe will account for 79% of incremental LNG demand

Source: NOVATEK  interpretation of IʅS Markit Global Energy Outlook 2040
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Assessment Qatar Russia USA Australia

Production + + - -

Liquefaction + + + -

Transportation + - + +

mmtpa

QATAR
2017 2030

USA
2017 2030

AUSTRALIA

2017 2030

Year 2030:

Potential demand increase

210+ mtpa

Expiring 2017 contracts

80+ mtpa

RUSSIA

NOVATEK

OTHER

PRODUCERS

2017 2030

80+

16.3

Source: NOVATEK  interpretation of IʅS Markit Global Energy Outlook 2040

Four Main LNG Production Centers 
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Resource base
Á Prolific conventional hydrocarbon resources located onshore in the Yamal and Gydan peninsulas

and in the Ob Bay

Costs Á Low cost of production

Experience
Á Experience in implementing large-scale LNG projects in the Arctic region

Á Experience in exploring, developing and marketing production in the Arctic climate

Technologies
Á Develop new technology to construct GBS platforms for LNG trains

Á Pilot plant based on our proprietary technology for liquefaction of natural gas

Logistics
Á Experience of transporting cargoes along the Northern Sea Route

Á Project of constructing transshipment facility in Kamchatka

Strengths in LNG Production
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(1) Includes NOVATEK  proportionate share in JVs

PRMS Reserves
at 31.12.2017 

Gas,
bcm

100% /share(1)

Condensate, 
mmt

100% /share(1)

TOTAL for LNG: 2,021 / 1,624 81 / 68

including:

South-Tambeyskoye 992 / 595 32 / 19

Utrenneye 1,029 / 1,029 49 / 49

Potential PRMS 
reserves addition 

through 2030

Gas,
bcm

100% /share(1)

Condensate, 
mmt

100% /share(1)

1,599 / 1,493 102 / 95

Yamal and Gydan Reserves
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Utrenneye Gas, bcm Liquids, mmt

PRMS Reserves at 31.12.2017 1,029 49

Concept

ÁUtrenneyefeeder field for Arctic LNG 2
ÁNew concept of LNG trains based on GBS platforms
Á Three LNG trains at 6.6 mtpa each utilizing Linde liquefaction license
ÁGBS platforms built at LNG construction center (Murmansk)
Á FEED in progress (expected completion late 2018)

Advantages

Á Tax concessions approved per RF legislation, the same as for Yamal LNG
ÁOptimize and reduce CAPEXper ton of LNG liquefaction
Á Low cost, onshore conventional natural gas
Á Leverage existing infrastructure
ÁMinimize environmental impact

Jurassic layers development may increase gas reserves by 40%

Natural gas production at Utrenneye field, bcm

0
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2023 2024 2025 2026 2027 2028 2029 2030

0,0

0,5

1,0

1,5

2023 2024 2025 2026 2027 2028 2029 2030

Gas condensate production at Utrenneye field, mmt

Arctic LNG 2
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GBS LNG concept will significantly reduce overall liquefaction cost

Conceptof the future 
plant

ÁConstructLNG trains based on gravity-based structures (GBS) 

ÁGBSplatformswill be fabricated and assembled at LNG construction center

Implementation stage

ÁPre-FEEDstagecompleted; FEEDstagecommencedin Q2 2017

ÁFEEDstagewill defineoptimal layoutof the LNGtrain

ÁFEEDestimatedto be completedby the endof 2018

Advantagesof the
chosenconcept

ÁReduce construction and logistical costsas main LNG equipmentis built and installed at the LNG 

construction center

ÁHigh local content; reduced construction schedule risks; and minimized external risk exposure

ÁMinimize scope of work in the Arctic area

GBS LNG concept will significantly reduce overall liquefaction cost

Parameters for each GBS train

Á GBS dimensions: 300 m x 152 m

Á GBS weight: 440 thousand tons

Á Overall LNG tanks volume: 213 thousand m3

Á Mixed Fluid Cascade (MFC) process by Linde

Á 4 gas turbine drives x 55 MW, 

Á 3 gas turbine drives the power plant 165 MW

GBS LNG Plant Concept
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1
Landscape preparation, including land works, 

piles and thermal stabilizers installation
ʭ

2 Construction of living modules ʭ

3

LNG train modules logistics, including the 

construction of special vessels for large scale 

modules
ʭ

4 Logistics and testing of large scale modules ʭ

5 Construction in Arctic climatic conditions ʭ

6 Yards supervision ʭ

7 Contingency costs ʭ

8

Decrease of cost of metal construction, 

pipelines and infrastructure due to 

localization
V

9 Increase of LNG train capacity V

Targeted decrease of 

Arctic LNG 2 plant construction 

cost compared to Yamal LNG by 

at least

30%
Additional costs reduction potential through the 

scalable construction of GBS platforms

�o- not required and will lead to cost reduction

ṉ- will lead to cost reduction

Factor Analysis: Lowering Liquefaction Costs 

17


