
 

OAO NOVATEK ANNOUNCES CONSOLIDATED IFRS RESULTS  
FOR THE FULL YEAR 2004 

OAO “NOVATEK” (RTS: NVTK) today announced record earnings in its full year 2004 
consolidated financial results, which have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) and audited by PricewaterhouseCoopers.  

The record financial performance during 2004 was attributable to increased levels of natural gas and 
liquids production at the Company’s core producing fields, combined with strong commodity prices 
throughout the year.  

“The record financial results reflect our ongoing efforts to consolidate and rationalize our asset base, 
in order to focus on maximizing production growth at our core producing assets. The per-unit net 
margins continued to improve throughout the year, due to the higher commodity pricing environment, 
the successful optimization of the sales mix, and ongoing strict cost control,” stated Leonid V. 
Mikhelson, Chief Executive Officer and Chairman of the Management Board.  

Total revenues and other income grew by 46% year on year to RR 25,198 million for the twelve 
months ended 31 December 2004 from RR 17,256 million in the corresponding period of 2003. Net 
income for the full year 2004 increased by 74% to RR 5,694 million, or RR 2,510 per share (basic 
and diluted), from RR 3,281 million, or RR 1,895 per share (basic and diluted), in 2003.  

During 2004, total revenues from the sale of natural gas increased by RR 5,331 million, or 70%, to 
RR 12,943 million from RR 7,612 million in 2003. The increase was largely attributable to growth in 
production volumes and an increase in average realized sales prices. Total revenues from the sale of 
crude oil and gas condensate almost tripled, up RR 4,119 million to RR 6,387 million in 2004 from 
RR 2,268 million in 2003.  

The Company divested its oil and gas construction services business in June 2004, which reduced 
revenues during the period by RR 1,205 million, or 37%, when compared with 2003. The disposal of 
this business segment is consistent with the Company’s long-term strategy to focus its activities on its 
core oil and gas producing entities.  

“Our financial performance over the past year reflects our strategy to demonstrate sustainable 
production volume growth at attractive returns on average capital employed,” commented Mark A. 
Gyetvay, Chief Financial Officer. “Our goal is not so much to improve on our 2004 results as to 
demonstrate consistent performance year in and year out, by growing production volumes and 
reserves at attractive finding and production costs, which will create value for all shareholders”.  

Novatek continued to invest in upstream development projects and downstream processing facilities 
during the year. Net capital expenditure amounted to approximately RR 7.4 billion, as compared to 
RR 5 billion in 2003. 

Mr. Mikhelson stated that: “We continued to build our world class two million ton per annum 
Purovsky gas condensate processing facility and related infrastructure, which will serve as the 
platform for the processing of our growing production volumes of gas condensate, and will also 



enhance our ability to improve netback margins through export sales channels”. The Purovsky 
processing plant was formally commissioned on 3 June 2005, approximately 18 months after the 
commencement of construction.  
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*** 

This press release is not an offer for sale of any securities in the United States.  Any securities may 
not be offered or sold in the United Sates absent registration or an exemption from registration under 
the U.S. Securities Act of 1933, as amended.  NOVATEK has not registered and does not intend to 
register any portion of any offering in the United States or to conduct a public offering of any 
securities in the United States. 

This communication is directed only at (i) persons who are outside the United Kingdom or (ii) 
investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2001 (the “Order”) and (iii) high net worth entities, and other persons to 
whom it may lawfully be communicated, falling within Article 49(2) of the Order (all such persons 
together being referred to as “relevant persons”).  Any investment activity to which this 
communication relates will only be available to and will only be engaged with, relevant persons. Any 
person who is not a relevant person should not act or rely on this document or any of its contents. 
Stabilization/FSA. 

This press release is not a public offer or advertisement of securities in the Russian Federation, and is 
not an offer, or an invitation to make offers, to purchase any securities in the Russian Federation. 
  
This announcement is not for release, publication or distribution in or into the United States, Canada, 
Japan or Australia or any jurisdiction  where such announcement  would be unlawful. 

Certain statements in this press release are not historical facts and are “forward looking” within the 
meaning of Section 27A of the Securities Act and Section 21E of the US Securities Exchange Act of 
1934 (hereinafter, the Exchange Act). Forward looking statements include statements concerning our 
plans, expectations, projections, objectives, targets, goals, strategies, future events, future revenues or 
performance, capital expenditures, financing needs, plans or intentions relating to acquisitions, our 
competitive strengths and weaknesses, plans or goals relating to forecasted production, reserves, 
financial position and future operations and development, our business strategy and the trends we 



anticipate in the industries and the political and legal environment in which we operate and other 
information that is not historical information.  By their very nature, forward looking statements 
involve inherent risks and uncertainties, both general and specific, and risks exist that the predictions, 
forecasts, projections and other forward looking statements will not be achieved. 

 


