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PAO Novatek's (Novatek) Baa2 issuer rating reflects the company's vast conventional lowcost gas and oil reserves; integrated business model, with a high share of processed valueadded products; track record of strong production growth in both gas and liquids (gas
condensate and oil); strong domestic market position in gas; low production costs, robust
credit metrics and liquidity, and conservative financial policy; track record of completion and
solid pipeline of new liquefied natural gas (LNG) projects; high capital spending, although
the resulting negative post-dividend free cash flow (FCF) in 2020 was balanced by the cash
inflow from the sale of a 40% stake in Arctic LNG 2; and significant contingent liabilities in
the form of guarantees provided to the Yamal LNG joint venture (JV).
Novatek’s issuer rating is at the same level as Russia’s (Baa3 stable) Baa2 country ceiling
for foreign-currency debt. The company remains exposed to Russia's macroeconomic,
regulatory and operating environment despite its high volume of exports, because most of its
production facilities are in Russia.
Exhibit 1
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Novatek's cash flow and interest coverage metrics will start to recover in 2021, driven by higher
gas and oil prices
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Credit strengths
» Vast hydrocarbon reserves at legacy fields and JVs
» An integrated business model, with a high share of processed value-added products
» Successful completion of performance tests at the core three trains of the flagship Yamal LNG project in 2020
» Low production costs, strong financial metrics and liquidity, and a conservative financial policy

Credit challenges
» High capital spending
» Significant contingent liabilities in the form of guarantees provided to Yamal LNG
» Exposure to Russia's macroeconomic, regulatory and operating environment

Rating outlook
The stable outlook on Novatek's rating is in line with the stable outlook on Russia's sovereign rating and reflects the company’s strong
positioning within the current rating category.

Factors that could lead to an upgrade
We could upgrade Novatek’s rating if we were to upgrade Russia's sovereign rating and raise the foreign-currency bond country ceiling,
provided there is no significant deterioration in the company’s specific credit factors, including its operating performance, market
position, financial metrics, FCF and liquidity.

Factors that could lead to a downgrade
We could downgrade Novatek’s rating if we were to downgrade Russia's sovereign rating or lower its foreign-currency bond country
ceiling; or the company’s operating performance, market position, financial metrics, FCF or liquidity were to deteriorate significantly.

Key indicators
Exhibit 2

PAO Novatek
Dec-16

Dec-17

Dec-18

Dec-19

Dec-20

2021-proj.

Average Daily Production (MBOE / Day)

1,375

1,291

1,380

1,481

1,523

1,680

Total Proved Developed Reserves (MBOE)

4,415

4,917

5,109

5,815

5,796

5,700

3.5x

9.2x

9.6x

7.1x

2.8x

3.0x

E&P Debt / Average Daily Production

$2,632

$2,237

$1,944

$1,822

$2,116

$1,908

RCF / Debt

51.8%

77.9%

84.3%

99.5%

32.1%

54.2%

12.5x

20.6x

30.1x

32.6x

21.2x

27.1x

$0.8

$0.6

$0.5

$0.5

$0.6

$0.6

Leveraged Full-Cycle Ratio

EBITDA / Interest Expense
E&P Debt / Proved Developed Reserves

All figures and ratios are calculated using Moody’s estimates and standard adjustments. Moody's forecasts (f) or projections (proj.) are Moody's opinion and do not represent the views of
the issuer. Periods are financial year-end unless indicated. LTM = Last 12 months.
Source: Moody’s Financial Metrics™

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.

2

2 April 2021

PAO Novatek: Update to credit analysis

This document has been prepared for the use of Dmitry Terebenin and is protected by law. It may not be copied, transferred or disseminated unless
authorized under a contract with Moody's or otherwise authorized in writing by Moody's.

CORPORATES

MOODY'S INVESTORS SERVICE

Profile
PAO Novatek (Novatek) is the largest independent natural gas producer in Russia. In 2020, Novatek generated revenue of RUB712
billion and Moody's-adjusted EBITDA of RUB229 billion. Over the same period, Novatek produced 77.4 billion cubic metres (bcm) of
gas and 12.2 million tonnes (mt) of liquid hydrocarbons (including 7.4 mt of gas condensate and 4.8 mt of crude oil).
Novatek's key shareholders are Leonid Mikhelson (with a slightly less than 25% stake), who is also the chairman of the management
board; Gennady Timchenko, with a stake of around 23%; Total S.E. (Total, A1 stable), with a 19.4% stake; and Gazprom, PJSC (Gazprom,
Baa2 stable), with a 10% stake. Novatek's free float is around 23%.
Exhibit 3

Exhibit 4
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Detailed credit considerations
Extensive reserves are monetised largely through JVs
Novatek holds licences for the exploration and production of hydrocarbons at the fields located mainly in the Yamalo-Nenets
Autonomous District. As of 31 December 2020, the company had total proved reserves (including its share in JVs) of around 16.4 billion
barrels of oil equivalent (boe), including 14.7 billion boe of gas, under the US Securities and Exchange Commission classification, which
implies a proved reserve life of 27 years. Novatek maintains a robust reserve replacement, with an organic reserve replacement ratio
(excluding disposals) of 117% in 2020. Novatek continues to acquire new licences and carry out extensive exploration works at Gydan
Peninsula and the Gulf of Ob.
A significant share of Novatek’s production is attributed to its JVs: Yamal LNG, developed jointly with Total (20%), China National
Petroleum Corporation (CNPC, A1 stable, 20%) and Silk Road Fund Co. Ltd. (9.9%); Arcticgas and Nortgas, which are its JVs with
Gazprom Neft PJSC (Baa2 stable), with Novatek holding 50% in each of them; and Terneftegas, a JV with Total, with Novatek’s share
amounting to 51%. Overall, JVs contributed 47% to Novatek’s gas production and 47% to its liquids production in 2020.
In 2020, Novatek's production of gas increased by 3.6% from that a year earlier to 77.4 bcm (including the company's share in JVs),
with production growth at new fields and horizons offsetting a decline in production at mature fields. Over the same period, Novatek's
production of gas condensate increased by 5% to 7.4 mt, whereas its production of oil declined by 5% to 4.8 mt to meet the targets
set for Russia under the OPEC+ agreement on oil production cuts, which came into force on 1 May 2020 and is valid through April
2022.
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Exhibit 5

Novatek's gas production will continue to grow
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Integrated business model provides product diversification
Novatek processes unstable gas condensate into stable gas condensate and liquefied petroleum gas (LPG) at its Purovsky Gas
Condensate Processing Plant, located near its fields. Stable gas condensate is further processed at the company's Gas Condensate
Fractionation and Transshipment Complex, located at the port of Ust-Luga on the Baltic Sea, into higher-value refined oil products,
such as naphtha, jet fuel, gas oil and fuel oil. In 2020, throughputs at the Purovsky plant and the Ust-Luga complex were 11.8 mt and 7
mt, respectively, compared with their nameplate capacities of more than 12 million tonnes per annum (mmtpa) and around 6 mmtpa,
respectively.
This integrated business model, with a growing share of liquids that are further processed into refined products at the Ust-Luga
complex, allows the company to shift to higher-margin liquids sales, which do not fluctuate seasonally and are largely sold in export
markets. As a result, the company has diversified away from selling gas in the domestic market, where it is sold in Russian roubles and
at regulated prices, and exhibits seasonal volatility. In 2020, domestic gas sales accounted for 86% of Novatek's total gas production
and generated around 40% of its revenue.
The company sells almost all of its oil products, more than half of its stable gas condensate and more than one-third of its crude oil,
in export markets. Such sales generate foreign-currency revenue, which contributes to Novatek's fairly strong operating cash flow in
rouble terms even when oil prices fall, because of the weakening rouble. Prices at which Novatek exports its liquids are market based
and subject to fluctuations in the underlying benchmark prices of crude oil, naphtha and other gas condensate refined products, which
are substantially higher on a per-boe basis than domestic gas prices.
Novatek is not allowed to export its gas through pipelines because, according to the Russian law on gas exports, Gazprom has the
exclusive right to export gas through its gas pipelines. Although Novatek can sell gas in the domestic market at any price, in practice,
it cannot deviate substantially from the regulated prices at which gas is sold by Gazprom (mostly in the range of $60-$70/thousand
cubic metres, depending on the region of sales, or around $1.7-$2.0/million British thermal units (mmbtu)), which serve as benchmark
prices. Novatek sells gas in the domestic market mostly under large medium- and long-term contracts with industrial end-customers
(such as steel-makers) and power generation companies.
Yamal LNG and Arctic LNG 2 projects will drive growth
Novatek’s flagship Yamal LNG project, which embraces the construction of a 17.4-mmtpa four-train liquefaction plant and the
development of the South-Tambeyskoye field in the Yamal Peninsula, is the backbone of the company's medium-term growth. The first
three trains with a nameplate capacity of 16.5 mmtpa of LNG, which were commissioned over 2017-18, produced 18.4 mt in 2019 and
18.8 mt in 2020. The fourth train, with a nameplate capacity of 0.9 mmtpa, is to be commissioned in 2021. Yamal LNG benefits from a
high-quality reserve base; an integrated project structure, with the LNG plant located near gasfields; very low production costs; and tax
allowances.
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More than 95% of the plant's nameplate capacity volumes are contracted under long-term contracts, while the rest (including
volumes exceeding nameplate capacity) is mostly sold to Yamal LNG's shareholders on a proportional basis. In 2020, Novatek sold in
international markets 8.9 bcm of LNG (equivalent of 6.4 mt), most of which it purchased from Yamal LNG.
The project’s total cost was around $27 billion. The company owns a 50.1% stake in the project, while the other shareholders are Total
(20%), CNPC (20%) and Silk Road Fund Co. Ltd. (9.9%). Yamal LNG is one of the lowest-cost liquefaction facilities worldwide because
of the availability of sizeable conventional gas reserves near the plant and the low temperatures in the Yamal Peninsula (permafrost
zone), which facilitate the liquefaction process.
Novatek estimates that total cash cost at Yamal LNG, accounting for costs pertaining to feedstock, liquefaction and shipping, is $1.5
per mmbtu for LNG shipments to Europe (including transportation costs of $1 per mmbtu) and $2.5-$3.0 per mmbtu for shipments to
the Southeast Asian markets through the Suez Canal (including transportation costs of $2.0-$2.5 per mmbtu). Yamal LNG also benefits
from tax allowances, which include zero mineral extraction tax and export duty for natural gas and gas condensate, no property tax and
a reduced income tax rate for 12 years from the start of production. Novatek estimates that Yamal LNG contributed RUB131 billion to
Novatek’s EBITDA in 2020 and RUB133 billion in 2019.
The company's strategy to reduce transportation costs will be executed through the construction of a transshipment terminal at the
Kamchatka peninsula, which will be launched in 2022-23 and, together with year-round navigation through the North Sea Route, will
provide LNG transportation cost savings amounting to $0.8/mmbtu compared with the current western (winter) route through Europe
and the Suez Canal. The key LNG consumers, Japan and Korea, are only three days of shipping away from Kamchatka, and the demand
for LNG spot volumes can be satisfied at a fairly short notice. Novatek is also building a transshipment facility in Murmansk, which is to
be completed by 2022-23.
The company’s next major LNG project is a 19.8-mmtpa Arctic LNG 2 plant, which envisages the construction of three 6.6-mmtpa
trains at a total cost of more than $21 billion, of which around 50%-60% will likely be financed with external project finance debt. The
underlying resource base is the prolific Utrenneye field. The company is building an LNG construction centre in Murmansk, which will
produce gravity-based structures for Arctic LNG 2. These structures will host LNG and accompanying facilities, and will be anchored
close to the shoreline, positioned on the river's soil. The gravity-based structures should reduce the liquefaction plant construction
costs by more than 30% per tonne of LNG compared with Yamal LNG. Novatek owns a 60% share in the Arctic LNG 2 project, while
the other shareholders are Total (10%), CNODC (10%, a subsidiary of CNPC), CNOOC Limited (10%) and Japan Arctic LNG B.V. (10%,
a JV of Mitsui & Co. Ltd. ((P)A3 negative) and JOGMEC). Farming out 40% of the project’s equity stake reduced Novatek's capital
spending requirements, supporting the company's credit metrics. Arctic LNG 2 is subject to the same tax concessions as Yamal LNG.
Novatek is subject to the US financial sanctions prohibiting the provision of debt with a maturity of longer than 60 days to the
company. The company is not subject to the US technological sanctions.
Standalone leverage will remain low in 2021, while FCF will be suppressed by high capital spending
To calculate Novatek's financial metrics, we use an adjusted debt figure that does not include Novatek's guarantees to Yamal LNG,
which cover certain operational risks. As of year-end 2020, these guarantees amounted to $8.3 billion and €1.0 billion, which is very
significant in the context of Novatek's RUB228 billion ($3.1 billion) standalone debt as of year-end 2020. At this point, we recognise
these guarantees as contingent liabilities, which we view as unlikely to be called upon because they would be triggered only in a
combined event of (1) Yamal LNG not having sufficient funds to repay its scheduled debt maturities; and (2) certain financial and nonfinancial events occurring, such as oil price declining below a certain level or the EUR/USD exchange rate reaching a certain threshold.
Neither of these events occurred in 2020, a stress year for oil producers when the quarterly average oil price declined below $30/bbl (in
the second quarter).
We also recognise the successful completion of the Yamal LNG project — overall ahead of schedule and with no budget overruns —
which has so far demonstrated a resilient financial performance amid depressed oil and gas prices and the global economic disruption
in 2020. In 2020, Yamal LNG's repaid its scheduled external debt maturities and part of its shareholder loans, despite the decline in
oil and gas prices. We expect Yamal LNG to be able to continue to generate sufficient cash to service its debt under our current base
and stress oil price scenarios (which assume Brent oil price in 2021 at $50/bbl and $45/bbl, respectively). At the same time, we will
continue to monitor the status of Novatek's contingent liabilities with regard to Yamal LNG — in conjunction with oil price movements
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and other guarantee triggers — and potential similar commitments that Novatek may need to undertake with regard to its other largescale projects, for which we assume the company may use financing structures similar to those at Yamal LNG (including Arctic LNG 2,
which is now at an early stage).
In our calculation of Novatek's Moody's-adjusted EBITDA, we include dividends received from the company's JVs, which amounted to
RUB11.4 billion in 2020 and RUB46.0 billion in 2019.
We estimate that around 45% of Novatek's revenue, less than 20% of its operating expenses, around 5% of its capital spending and all
its debt are denominated in foreign currency. In 2020, Novatek's lifting costs (at the subsidiary and JV levels) remained very low in US
dollar terms, at $0.6/boe, supported by the rouble depreciation.
As of year-end 2020, Novatek had very low gross leverage of 1.0x Moody's-adjusted total debt/EBITDA, which increased from 0.5x as
of year-end 2019. The increase in leverage was because of a 28% decline in the company's Moody's-adjusted EBITDA on the back of
a 34% and 29% drop in average oil and natural gas benchmark prices, respectively, in 2020 from those in 2019; and a 42% increase
in the company's Moody's-adjusted debt mostly because of the rouble depreciation and new borrowings. Novatek's leverage on a net
debt basis was much lower, at 0.2x and 0.1x Moody's-adjusted net debt/EBITDA as of the same dates, respectively, because of the
company’s sizeable cash buffer. As of year-end 2020, the company’s Moody’s-adjusted retained cash flow (RCF)/debt declined to 32.1%
from 99.5% a year earlier because of lower operating cash flow and continued generous dividend payouts.
We expect Novatek's gross leverage to decline to around 0.8x and RCF/debt to recover above 50% by year-end 2021, driven by higher
EBITDA and RCF. This expectation is based on our following assumptions: the average oil price for 2021 at $50/bbl of Brent (up from
$42/bbl in 2020); a broadly flat oil production volume compared with the 2020 level because of the continuing OPEC+ restrictions; a
slight increase in gas and LNG production volumes (including the company's share in its JVs' production); and some increase in dividend
payouts (all metrics are Moody’s adjusted).
Novatek's FCF was negative RUB143 billion in 2020, down from positive RUB21 billion in 2019, driven by a 46% decline in its cash flow
from operations (CFO) and a 21% increase in its capital spending, with only an 8% reduction in dividend payouts. However, our FCF
calculation does not include the $2.8 billion (around RUB195 billion) proceeds from the sale of a 40% stake in Arctic LNG 2, which
Novatek received in 2020.
We expect Novatek’s post-dividend FCF to remain negative in 2021, despite an increase in its CFO. This expectation is based on the
company's consistently high capital spending, which we estimate to be more than RUB200 billion (compared with RUB204 billion
in 2020 and RUB169 billion in 2019), as a result of the continuing construction of the LNG construction centre in Murmansk, the
development of greenfields and the construction of a hydrocracker at the Ust-Luga complex. We also expect Novatek to increase its
dividend payouts following the adoption of its new dividend policy in December 2020. This policy envisages dividend payouts of at
least 50% of company-adjusted net profit under IFRS, compared with at least 30% under the previous policy (although the dividend
payouts for 2018 and 2019 exceeded the policy threshold and accounted for 34% and 40% of normalised net profit, respectively,
excluding foreign-exchange effects).
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Exhibit 6

Novatek's leverage will decline in 2021, driven by EBITDA recovery
Moody’s-adjusted EBITDA (LHS)
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Sources: Moody’s Financial Metrics™ and Moody's Investors Service forecasts

ESG considerations
Novatek is exposed to carbon transition risk in the long term, which is common for oil and gas companies. Increasing investor, capital
market and societal pressures to decarbonise the global economy pose a growing threat to the demand for hydrocarbons. However,
significant substitution of hydrocarbons with renewable fuel sources remains a longer-term risk, with oil demand potentially peaking
well before natural gas, which has a central role in the energy transition of power generation away from carbon. For Novatek, this risk
is mitigated by the more-than-80% share of gas and LNG in its production mix (including its share in JVs) and its low production costs,
which will support its profitability under a wide range of stress oil and gas price scenarios.
The transition to a low-carbon economy will benefit Novatek because of the growing demand for gas in the European Union (EU) and
Asia, which are the key markets for the company’s LNG exports. The EU’s ambitious goals of reducing greenhouse gas emissions by
40% in 2030 from the 1990 levels, and achieving zero net emissions by 2050 will support the demand for gas. In the longer term,
however, gas might face increasing competition from renewables, with fewer users still needing to switch to natural gas from other
fuels.
Novatek’s business strategy recognises risks and opportunities related to climate change, including carbon transition risk. The company
aligns its sustainable development strategy with the United Nations Sustainable Development Goals, and has issued sustainability
reports since 2005. In 2020, Novatek announced its long-term climate change and environment targets for the period until 2030.
The company's rating reflects our expectation that the impact of the pandemic, which we regard as a social risk under our
environmental, social and governance (ESG) framework, on its credit quality will remain limited.
Novatek’s corporate governance risk is mitigated by the fact that it is a listed company that has no controlling shareholder and
demonstrates a good level of public information disclosure, including quarterly and annual operating and financial results. Three out of
nine members on its board of directors are independent. The company has high corporate governance scores from several international
agencies.

Liquidity analysis
As of 31 December 2020, Novatek’s liquidity comprised cash and short-term deposits of RUB183 billion and operating cash flow of
around RUB260 billion, which we expect the company to generate in 2021, complemented by available committed long-term credit
facilities of RUB91 billion. This liquidity will comfortably cover the company's debt maturities of RUB53 billion over the same period,
capital spending of more than RUB200 billion and dividend payouts. Novatek repaid its $650 million eurobond in February 2021, and
its next closest sizeable debt maturity is the $1 billion eurobond due in December 2022.

7

2 April 2021

PAO Novatek: Update to credit analysis

This document has been prepared for the use of Dmitry Terebenin and is protected by law. It may not be copied, transferred or disseminated unless
authorized under a contract with Moody's or otherwise authorized in writing by Moody's.

CORPORATES

MOODY'S INVESTORS SERVICE

Methodology and scorecard
We apply our Independent Exploration and Production Industry rating methodology to determine Novatek's rating. This results in an A1
scorecard-indicated outcome. Novatek's current rating of Baa2 is below the scorecard-indicated outcome, constrained by Russia’s Baa2
country ceiling for foreign-currency debt.
Exhibit 7

Rating factors
PAO Novatek
Current
FY 31/12/2020

Energy, Oil & Gas - Independent E & P Industry Scorecard [1][2]

Factor 1 : Scale (20%)

Moody's 12-18 Month Forward View
As of April 2021 [3]

Measure

Score

Measure

Score

a) Average Daily Production (Mboe/d)

1,523

Aa

1,680 - 1,697

Aa

b) Proved Developed Reserves (MMboe)

5,796

Aa

5,700

Aa

A

A

A

A

2.8x

A

3x - 4x

Aa

$2,116

Aaa

$1,778 - $1,908

Aaa

$0.6

Aaa

$0.5 - $0.6

Aaa

c) RCF / Debt

32.1%

Baa

41.5% - 54.2%

Baa

d) EBITDA / Interest Expense

21.2x

A

26.7x - 27.1x

Aa

A

A

A

A

Factor 2 : Business Profile (10%)
a) Business Profile
Factor 3 : Profitability and Efficiency (25%)
a) Leveraged Full-Cycle Ratio
Factor 4 : Leverage and Coverage (30%)
a) E&P Debt / Average Daily Production
b) E&P Debt / PD Reserves boe

Factor 5 : Financial Policy (15%)
a) Financial Policy
Rating:
a) Scorecard-Indicated Outcome

A1

Aa3

b) Actual Rating Assigned

Baa2

[1] All ratios are based on adjusted financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 31 December 2020.
[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody’s Financial Metrics™
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Appendix
Exhibit 8

Peer comparison
PAO Novatek
Baa2 Stable

Apache Corporation
Ba1 Negative

ConocoPhillips
A3 Stable

Pioneer Natural Resources Co
Baa2 Stable

FYE
Dec-18

FYE
Dec-19

FYE
Dec-20

FYE
Dec-18

FYE
Dec-19

FYE
Dec-20

FYE
Dec-18

FYE
Dec-19

FYE
Dec-20

FYE
Dec-18

FYE
Dec-20

FYE
Dec-20

Revenue

$13,302

$13,337

$9,896

$7,228

$6,500

$4,299

$36,417

$32,567

$18,784

$8,868

$7,001

$7,001

EBITDA

$4,493

$4,940

$3,181

$4,617

$3,976

$2,325

$17,283

$15,723

$6,120

$3,314

$1,983

$1,983

Average Daily Production (MBOE / day)

1,380

1,481

1,523

466

474

440

1,283

1,348

1,127

320

367

367

Total Proved Developed Reserves (MBOE)

5,109

5,815

5,796

1,081

893

893

4,100

3,934

3,934

963

1,078

1,078

(in US millions)

Leveraged Full-Cycle Ratio

9.6x

7.1x

2.8x

1.4x

1.2x

0.5x

1.4x

3.5x

0.7x

2.3x

1.9x

1.9x

EBITDA / Interest Expense

30.1x

32.6x

21.2x

9.9x

8.8x

5.2x

17.8x

17.5x

6.7x

19.8x

14.8x

14.8x

$1,944

$1,822

$2,116

$18,552

$19,051

$20,542

$15,229

$14,516

$15,340

$10,041

$11,071

$11,071

$0.5

$0.5

$0.6

$8.0

$10.1

$11.3

$4.8

$5.0

$5.5

$3.3

$3.4

$3.4

84.3%

99.5%

32.1%

32.6%

26.1%

16.3%

55.7%

53.4%

20.7%

96.5%

48.9%

48.9%

E & P Debt / Average Daily Production
E&P Debt / Proved Developed Reserves
RCF / Debt

All figures are calculated using Moody’s estimates and standard adjustments.
Source: Moody’s Financial Metrics™
Exhibit 9

Moody's-adjusted debt breakdown
PAO Novatek
(in RUB millions)

FYE
Dec-16

FYE
Dec-17

FYE
Dec-18

FYE
Dec-19

FYE
Dec-20

As Reported Debt

216,765

163,046

181,961

162,561

232,608

Pensions

2,249

3,198

4,174

5,111

5,687

Operating Leases

1,884

0

0

0

0

220,898

166,244

186,135

167,672

238,295

FYE
Dec-16

FYE
Dec-17

FYE
Dec-18

FYE
Dec-19

FYE
Dec-20

354,365

243,074

266,374

1,039,836

173,773

Pensions

201

197

137

-227

242

Operating Leases

471

0

0

0

0

-587

-749

-602

-738

-960

Moody's-Adjusted Debt

All figures are calculated using Moody’s estimates and standard adjustments.
Source: Moody’s Financial Metrics™
Exhibit 10

Moody's-adjusted EBITDA breakdown
PAO Novatek
(in RUB millions)
As Reported EBITDA

Interest Expense – Discounting
Unusual

-57,969

-6,446

-30,709

-616,109

-99,638

Non-Standard Adjustments

-90,839

-20,047

45,758

-103,188

155,401

205,642

216,029

280,958

319,574

228,818

Moody's-Adjusted EBITDA

All figures are calculated using Moody’s estimates and standard adjustments.
Source: Moody’s Financial Metrics™

Ratings
Exhibit 11

Category
PAO NOVATEK

Outlook
Issuer Rating

Moody's Rating

Stable
Baa2

NOVATEK FINANCE LIMITED

Outlook
Bkd Senior Unsecured

Stable
Baa2

Source: Moody's Investors Service
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