Issuer Comment: MOODY'S COMMENTS ON GAZPROM'S PURCHASE OF STAKE IN NOVATEK
Global Credit Research - 28 Jun 2006
Moody's Investors Service notes that Gazprom has announced that it has reached preliminary agreement to acquire
up to 19.9% in domestic Russian gas producer OAO Novatek. Gazprom is rated Baa1 by Moody's, and Novatek is
rated Ba2, both with stable outlooks.
While broadly neutral for Gazprom, Moody's views the transaction as moderately positive for Novatek, as it
strengthens the relationship between both companies, and reduces some of the risk for Novatek in relation to pipeline
access and competition with Gazprom. Moody's also understands that the transaction will be executed at market
prices and that Gazprom will agree not to increase its stake beyond 19.9%.
In Moody's view, a strong and constructive relationship with Gazprom is a significant factor in Novatek's credit
assessment, given Novatek's reliance on Gazprom for pipeline access and transportation tariffs. While any
immediate upside from the transaction for Novatek's ratings is limited, it is indeed supportive of Novatek's credit
quality and, together with sustained strong financial and operating performance, could present a case for positive
rating pressure over the medium term.
OAO Novatek, based in Moscow, is Russia's second largest gas company after state-controlled Gazprom, and the
largest of the country's independent gas producers.
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caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis, projections,
and other observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may

consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.
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issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
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Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”)
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